SUSTAINABILITY

EXOPACKA COMMITMENT TO SUSTAINABILITY

Minimize energy consumption
Minimize air emissions, particularly VOCs &GBG
Minimize waste

Minimize water consumption

Utilizematerials that are safe for all epaf-life
scenarios

Maximize package efficiency

Maximize use of renewable and recycled materials

Design for recycling or composting

Summary
This report covers the calendar year 2007.

Exopack made significant progress on its journey
toward sustainability during 2007.

e VOC & CO,/GHG emissions were reduced
e Waste was reduced
e New focus opportunities were identified.
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Exopack

Our 2007 Progress Report

Sustainable Packaging

The steadily rising price of energy has definitely had
an influence on packaging. During 2007, Exopack
continued to pursue the tangible gains offered by
improvements in packaging efficiency. By
concentrating on minimizing the packaging material
required to get the product to the consumer,
Exopack has reduced the cost of packaging and the
burden of packaging on the environment.

Here are a couple of examples that were on display
at the 2008 Wal-Mart® Sustainable Packaging Expo.

Success Story

Project Objective:
Lower the total cost of packaging... Sustainably

Approach: Bottleto Pouch
Reduce packaging costs through source reduction
Improve space utilization by eliminating rigid packaging Exopack
Provide a fresh, new look on the shelf

Successes/Savings :
Material — plastic laminated structure, primarily PE
Weight reduction of ~ 88% per package
14,880 more unfilled packages per pallet
327,360 more unfilled packages per truck

Benefits
SIGNIFICANT REDUCTION in GHG emissions
due to production
Lower GHG emissions due to transportation
More productive space in warehouses

Success Story
Project Objective:
Reduction in packaging materials... Sustainably
Approach: expressPV bags
Reduce the packaging material by using high-
performance papers ‘3 Exopack
Create revenue by lowering the total cost of
packaging

Use renewable resources from certified forests @Mp‘

Successes/Savings
Material — high performance kraft papers
Weight reduction of ~ 33% per unit
60% more unfilled bags in each truckload

Benefits
Lower GHG emissions due to production
Lower GHG emissions due to transportation
Better performing package — survives more drops
Auvailablein a recyclable construction

WAL~MART @ [ 2]

Sustainable Packaging Expo - April 15-16, 2008
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Electricity Consumption

During 2007, Exopack realized the efficiency gains of
several new capital projects. New presses, utilizing
highly-efficient servo drives, cut the electricity
required for the printing process. In converting, new
lines that replaced multi-step processes reduced the
need for electricity as the multi-step equipment was
retired.

Additional reductions in electricity consumption
came through lighting upgrades.

CQ Emissions

The effect of reducing electricity consumption, as
outlined previously, was also responsible for a
reduction of indirect GHG emissions.

In Exopack facilities, direct GHG emissions have been
reduced nearly 50% from the 2005 level. Much of
this impact is due to the new emission control
equipment in Spartanburg and Tomabh.

Waste

Since the 2005 baseline year, Exopack has reduced
the solid waste it sends to landfills by 25%.
Significant improvements in process control have
reduced the waste due to poor quality. Much of the
waste that could not be reprocessed is now going to
recycling companies. These efforts have created
value for Exopack and reduced the burden on
landfills.

Water Consumption

During 2007, Exopack experienced an increase in
water consumption. Much of this was due to higher
level of production at some of the plastics facilities.
Our focus is now on cutting the water use
dramatically, as has been done in Tomah, by
converting the process cooling to a closed-loop
system. The Tomabh project has reduced their annual
water requirement by 8 million gallons, and it is still
dropping.
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